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WHAT’'S NEW UNDER THE ECONOMIC AID ACT?

AVAILABLE JAN. 11 (PPLs) AND JAN. 13 (SDPPLs) FROM COMMUNITY FINANCIAL INSTITUTIONS; “SHORTLY THEREAFTER” FROM OTHER LENDERS

SECOND DRAW PROGRAM EXTENDS AUTHORIZATION
Same general program structure with different March 31, 2021 for PPLs and SDPPLs.
eligibility requirements and loan amounts; PPP loan
terms and rules/FAQs, unless otherwise noted TAX CHANGES
FORGIVENESS PERIOD Forgiven business expenses are deductible; forgiven
indebtedness not included in gross income; PPP
FLEXIBILITY borrowers are eligible for the ERTC
Borrower elects covered period ending 8 to 24
weeks after loan disbursement. NEW ELIGIBLE ENTITIES
NEW FORGIVABLE USES News organizations, 501(c)(6) organizations with
A Software/cloud services operations expenses; limited lobbying activities, housing cooperatives.
A Costs of certain property damage;
A Supplier costs SIMPLIFIED FORGIVENESS
A Worker protection expenses (e.g., PPE, space FOR LOANS $15 OK OR LESS

modifications)

. . . . Maximum one page; certifications and attestations.
Retains 60% payroll cost spending requirement for

full forgiveness.
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ELIGIBILITY FOR SDPPLs

PPL-Eligible Entities That:

A Received a PPL and have used or will use

Other Eligibility Notes:

Same aftfiliation rule waivers apply for employee size count

(but no reference to waiver for revenue reduction requirement):

the tull PPL amount before the expected
date of SDPPL disbursement;

A Employs 300 or fewer employees (no

A NAICS Code 72

SBA-registered franchises

A
. . A Faith-based organizations
reference to alternative size tests or SBA R

Certain news organizations (majority-owned or controlled

“small business” thresholds); and
by 511110 or 5151 NAICS code businesses)

o . .
A Had at least a 25% reduction in gross Expanded list of ineligible entities: publicly traded companies;

recelp’rs In one quor’rer Of 2020 compored “think tanks;” businesses with ties to China or Hong Kong; FARA-

to the same quarter in 2019 (COUHT gross registered entities; entities in which federal officials have a

receip’rs Of offilia’res, bUT not forgiven PPLS) significant interest; and Shuttered Venue Operator Grant

recipients
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REMINDER ON INELIGIBLE ENTITIES

UNLESS PROVIDED AN EXCEPTION UNDER PPP/SDPPP LAWS, BUSINESSES THAT NORMALLY ARE

EXCLUDED FROM SBA BUSINESS LOANS ARE INELIGIBLE. EXAMPLES INCLUDE —

m Household employers of nannies, housekeepers, etc. (not a normal SBA exclusion, but excluded under SBA rules).
n Financial businesses primarily engaged in the business of lending.

Passive businesses owned by developers/landlords that do not actively use or occupy the assets acquired or improved by the
loan proceeds.

n Life insurance companies.

n Businesses located in a foreign country.

n Private membership clubs and businesses.

n Businesses primarily engaged in political or lobbying activities.
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250% OF AVERAGE MONTHLY
"PAYROLL COSTS" DURING 2019 OR
2020 (OR THE LAST 12 MOS FOR
NON-SELF-EMPLOYED BORROWERS)

$2 MILLION -

OR

350% OF AVERAGE MONTHLY
"PAYROLL COSTS" DURING 2019 OR
T ——— 2020 (OR THE LAST 12 MOS FOR
NON-SELF-EMPLOYED BORROWERS)

FOR NAICS CODE 72 BUSINESSES

(NOTE $4 MILLION CAP FOR

(ALTERNATIVE LOOK-BACK PERIODS FOR NEW &
SEASONAL BUSINESSES)
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